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AnActtopmwde for the regulanonand supemsmnof p#ymentsystemsmlndla L
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| and formatters connected therewith or incidental
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Deﬁﬂi“(m!;- 2. (1) In this Act, unless the context otherwise requires,—
{a) “bank” means,—

(/) a bank included in the Second Schedule to the Reserve Bank of India
Act, 1934, 20f 1934,

{if) a post office savings bank; . _
(iif) a banking company as defined in clause (¢} of section 5 of the Banking

Regulation Act, 1949; ‘ 10 of 1949,
(iv) a co-operative bank as defined in clause (cci) of section 5, as inserted
by section 56, of the Banking Regulation Act, 1949; and . 10 of 1949

(v) such other bank as the Reserve Bank may, by notification, specify for
the purposes of this Act; '
(b) “derivative” means an instrument, to be settled at a future date, whose value
is derived from change in interest rate, foreign exchange rate, credit rating or credit
index, price of securities (also called “underlying™), or any other underlying or a’
combination of more than one of them and includes interest rate swaps, forward rate
agreements, foreign currency swaps, foreign currency rupee swaps, foreign currency
options, foreign currency rupee options or any other instrument, as may be specified
by the Reserve Bank from time to time; .
(¢) “electronic funds transfer” means any transfer of funds which is initiated by
a person by way of instruction, authorisation or order to a bank to debit or credit an
account maintained with that bank through electronic means and includes point of
sale transfers, automated teller machine transactions, direct deposits or withdrawal of
funds, transfers initiated by telephone, internet and card payment;
(d) “gross settiement system” means a payment system in which each settlement
of funds or securities occurs on the basis of separate or individual instructions;
(e) “netting” means the determination by the system provider of the amount of
money or securities, due or payable or deliverable, as a result of setting bff or adjusting,
: the payment obligations or delivery obligations among the system participants,
i ~including the claims and obligations arising out of the termination by the systemt
5 _ provider, on the insolvency or dissolution or winding up of any system participant or
such other circumstances as the system provider may specify in its rules or regulations
5 or bye-laws (by whatever name called), of the transactions admitted for settlement at
? a future date so that only a net claim be demanded or a net obligation be owned;
L (/) “notification” means a notification published in the Official Gazette;
‘ (g) “payment instruction” means any instrument, authorisation or order in any
: form, including electronic means, to effect a payment,—
(i) by a person to a system participant; or
(i) by a system participant to another system participant;
: () “payment obligation” means an indebtedness that is owned by one system
i participant to another system participant as a result of clearing or settlement of one or
more payment instructions relating to funds, securities or foreign exchange or
derivatives or other transactions;
(i) “payment system” means a system that enables payment to be effected between |
_ a payer and a beneficiary, involving clearing, payment or settlement service or all of
them, but does not include a stock exchange;
4 Explanation.— For the purposes of this clause, “payment system” includes the
systems enabling credit card operations, debit card operations, smart card operations,
money transfer operations or similar operations; :
() “prescribed” means prescribed by regulations made under this Act;
(k) “regulation” means a regulation made under this Act;
()) “Reserve Bank™ means the Reserve Bank of India, constituted under the
Reserve Bank of India Act, 1934; 20f1934
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CHAPTER IIt
AUTHORISATION OF PAYMENT SYSTEMS

4. (1) No person, other than the Reserve Bank, shall commence or operate a payment
system except under and in accordance with an authorisation issued by the Reserve Bank
under the provisions of this Act:

Provided that nothing contained in this section shall apply to—

(a) the continued operation of an existing payment system on commencement
of this Act for a pericd not exceeding six months from such commencement, unless
‘within such period, the operator of such payment system obtains an authorisation
under this Act or the application for authorisation made under section 7 of this Act
is refused by the Reserve Bank;

(b) any person acting as the duly appointed agent of another person to whom
the payment is due;,

() a company awepille payments ether fram its holding company or any of its
subsidiary companies « from any other company which is also a subsidiary of the
same holding canipany:

(d) any other pivson whom the Reserve Bank may, after considering the interests
of monetary policy v i¥iniznt operation of payiient systems, the size of any payment

system or for any o esson. by notification, exempt from the provisions of this
section.
(2) The Reserve G.oni oy, dineal sub-saction {71 of this section, authorise a company

Or cOTporation ¢ opcrai.
banks in order to have 3 2
country:

Provided, howevsr. it 1ot woss than Ofty-one pov cent. of the equity of such company
or corporation shal’ b eld b i sector banis.

Loz the 2xistag clearing houses or new clearing houses of
» sustem for the banks throughout the

et oloaring how

Explanatior.- - 1+ %
“corresponding new hail L Lane funk of fndia T 2nd Usubsidiary bank” as defined in
section 5 of the Banking Roswaon ey, 19492,

5. (1} Any persoi
to the Reserve Bank for

(2) An applicatidy v der sub section [J) shal! te made in such form and in such
manner and shalj be ¢ conpanied by such fees as may be prescribed.

6. After the receips of oo Heation undey section 5, and before an authorisation is
issued under this Act, the Xeserwe Benk may make such nquiries as it may consider necessary
for the purpose of saiisfying itself ahout the genuineness of the particulars furnished by the
applicant, his capacity to ayorats the payment sysiem, ihe credentials of the participants or
for any other reason arnd wch an inquiry is conducted by any person authorised by it
in this behalf, it may requi:e a report from such person in respect of the inquiry.

o Comencing oF CARCYiAg on & payment system may apply
sabion under ikis Ao : ‘

7. (J) The Reserve Dank reay, if satisfied, after any inquiry under section 6 or otherwise,
that the application is complete in ail respects and that it conforms to the provisions of this
Act and the regulations issue ar: autherisation for operating the payment system under this
Act having regard to the tollowing considerations, namely:~—

(i) the need for the proposed payment system or the services proposed to be
undertaken by it;

(i) the technical standards or the design of the proposed payment system;

. (#if) the terms and conditions of operation of the proposed payment system

including any security procedure;

(iv) the manner in which transfer of funds may be effected within the payment
system; ' _

(v) the procedure for netting of payment instructions effecting the payment
obligations under the payment system;

e o eses of s clnuse. bl sector banks” shall include a

10 of 1945
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- (vi)the ﬁmnculmtm, experience ofmamgement md\ mtegnty of the appheant. ;

(vii) interests of consumers, including the terms and e&mdmons govermng their
relationship with payment system providers; A

(viii) monetary nnd credit pollctes, and .

(&) such other factors as may be considered re!evam by the Reserve Bank. .

(2) An authorisation issued under sub-section (I) shall be\m such form as may be |

pﬁscnbed and shall— .
(@ state the date on which lttakeseffect _
(b) state the conditions subject to which the authonsatlon shall bem foree, B

(¢) indicate the paymem of fees, if any, to be pmd for the authorisation to be in
force;

(d) if it considers necessary, zequire the app!tcant to ﬁqmsh such secumy forthe .
preper conduct of the payment system under the provisions of this Act;
- (e) continue to be in force till the authorisation ig revqked

- {3) Where the Reserve Bank considers that the application for authorisation should be
refused, it shall give the applicant & written notice to that effect sTatmg the reasons for the

refusal: .
" Provided that no > such apphcatlon shall ‘be refused unless ‘[the npphcam is given a
reasonable opportumty of being heard.

(4) Every application for authorisation shall be processed \by the Reserve Bank as
sobn as possible and an endeavour shall be made to dispose of suph application wuhm six
months from the date of filing of such appl:catlon

- 8.(D Ifa system provider,— .
(7) contravenes any provns’ions of this Act, or
(u‘) does not comply with the regulations, or.

] . (m‘) fails to comply wnh the orders or dnections lssued by the desngnated
. authority, or

(i) operates the payment syswm commy to the eoddmons sub_]ect w0 whtch
the authorisation was issued,

the Reserve Bank may, by order,. revoke the authonsation gnven Mo such system prov:der
under this Act: ]

‘ } Provnded that no order of revocatwn under sub-section (/) sball be made— o
(i) except after giving the system prov:der a reasonable opporlumty of bemg

heard; and
(i) without pre_]udnce to the direction ofﬂ:e Reserve Bank to the system provider
ﬂ\atlheoperatlonofﬂwpaymentsystemshullnotbe outtil]theorderof
revocation is issued. -
(2) Nothing contained in sub-section (I) shal) applyto acase where the Reserve Bank
cohsnders nneeessuytorevoketheauﬂwmauon giventoa system in the interest

ofnhemonetarypdlcyofﬂ:ecounu'yorforanyoﬂlermsonstobespecaﬁedbyltmthe

(3) “The order of revocation issued under mb-section (I) shall mclude necessary
pn% visions to protoot and safeguard the interests of persons affecsed by such order of revocation,
bvider shall inform that fact to the Reserve Bank and ¢ v} the Reserve Bank shall
Mmpsudeanadmywrewhdnm toanhmm
to bperate tl:e paynunt system.

Revocation of

authorisation. .

(OWh«easymmpmvidubeoomeanordmolnddrmldup.mhm |
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9. (/) Any applicant for an authorisation whose application for the operation of the
payment system is refused under sub-section (3) of section 7 or a system provider who is
aggrieved by an order of revocation under section 8 may, within thirty days from the date on
which the order is communicated to him, appeal to the Central Government.

(2) The Central Government shall endeavour to dispose of an appeal under sub-
section (/) within a period of three months.

(3) The decision of the Central Government on the appeal under sub-section (/) shall
be final. '

CHAPTER IV
REGULATION AND SUPERVISION BY THE RESERVE Bank
10. (/) The Reserve Bank may, from time to time, prescribe—
() the format of payment instructions and the size and shape of such instructions;
(&) the timings to be maintained by payment systems;

(c) tl'1e manner of transfer of funds within the payment system, either through
paper, electronic means or in any other manner, between banks or between banks and
other system participants;

(d) such other standards to be complied with the payment systems generally;

(e) the criteria for membership of payment systems including. continuation,
termination and rejection of membership;

() the conditions subject to, which the system participants shall participate in
such fund transfers and the rights and obligations of the system participants in such
funds.

(2) Without prejudice to the provisions of sub-section (/), the Reserve Bank may,
from time to time, issue such guidelines, as it may consider necessary for the proper and
efficient management of the payment systems generally or with reference to any particular
payment system.

11. () No system provider shall cause any change in the system which would affect
the structure or the operation of the payment system without-—

{a) thf prior approval of the Reserve Bank; and

{&) giving notice of not less than thirty days to the system participants after the
approval of the Reserve Bank:

Provided that in the interest of monetary policy of the country or in public interest, the
Reserve Bank may permit the system provider to make any changes in a payment system
without giving notice to the system participants under clause (b} or requiring the system
provider to give notice for a period longer than thirty days. '

(2) Where the Reserve Bank has any objection, to the proposed change for any reason,
it sha!l communicate such objection to the systems provider within two weeks of receipt of
the intimation of the proposed changes from the system provider.

(3) The system provider shall, within a period of two weeks of the receipt of the
objections from the Reserve Bank forward his comments to the Reserve Bank and the proposed
changes may be effected only after the receipt of approval from the Reserve Bank.

12. The Reserve Bank may call for from any system provider such returns or documents

" as it may require or other information in regard to the operation of his payment system at

such intervals, in such form and in such manner, as the Reserve Bank may require from time
to time or as may be prescribed and such order shall be complied with.

13. The Reserve Bank shall have right to access any information relating to the operation
of any payment system and system provider and all the system participants shall provide
access to such information to the Reserve Bank. :
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21. (1) Every system provider shall disclose to the existing or potential system .

participants, the terms and conditions including the charges and the limitations of liability

.under the payment system, supply them with copies of the rules and regulations governing

the operation of the payment system, netting arrangements and other relevant documents.

~(2) It shall be the duty of every system provider to maintain the standards determined
under this Act.

22. (1) A syster provider shall not disclose to any other person the existence or contents
of any document or part thereof or other information given to him by a systemn participant,
except where such disclosure is required under the provisions of this Act or the disclosure is
made with the express or implied consent of the system participant concerned or where such
disclosure is in obedience to the orders passed by a court of competent jurisdiction or a
statutory authority in exercise of the powers confeited by a statute.

(2) The provisivns of the Bankers’ Book Evidence Act, 1891 shall apply in relation to
the information or docurients or other books in whatever form maintained by the system
provider.

23, (/) The parrment obligations and settlement instructions among the system
participants shall be deterrainad in accordance with the gross or netting procedure, as the
case may be, approv. ! by the Rezzerve Bank while issuing authorisation to a payment system.

{2) Where the rules providing for the operation of a payment system indicates a
procedure for the distribution of losses between tha system participants and the payment
system, such procedure shail have effect notwithstanding anything to the contrary contained
in any other law for the time beiog in force,

(3) A settlement ¢ffested under such procedur: shall be final and irrevocable.

(4) Where a system: participant is daclared by a court of competent jurisdiction as
insolvent or is disscived v+ wound up, then notwihstanding anything contained in the
Companies Act, 1956 or t1e Banking Regulation Act, 1949 or any other law for the time
being in force, the crder of adpudication or dissolution or winding up, as the case may be,
shall not affect any sertlenent that has become final and irrevocable and the right of the
system provider to appropoate any coliaterals contributed by the system participant towards
its settlement or other obligations in sccordance with the rules, regulations or bye-laws of
such system provider, ‘

Explanation.--For the removal of doubts, it is hereby declared that the settlement,
whether gross or net, referred 5 in this section is final and irrevocable as soon as the money,
securities, foreign exchange or derivatives or other iransactions payable as a result of such
settlement is determined, whether or not such money, securities or foreign exchange or
derivatives or other transactions is actually paid.

CHAPTER V!
SETTLEMENT OF HSPUTES

24, (1) The system provider shall make provision in its rules or regulations for creatiosn
of panel consisting of not iess than three system participants other than the sy'stem participants
who are parties to the dispute to decide the disputes between system participants in respect
of any matter connected with the operation of the payment system.

{2) Where any dispute in respect of any matter connected with the operation of the
payment system arises between two or more system participants, the system provider shall
refer the dispute to the panel referred to in sub-section (/).

(3) Where any dispute arises between any system participant and the system provider
or between system providers or where any of the system participants is not satisfied with the
decision of the panel referred to in sub-section (7), the dispute shall be referred to the Reserve

Bank.

18 of 1991

Jof it<e.
10 of 1949,
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(4) The dlspute referred to the Reserve Bank for adjudication under sub-section (3) .

shall be disposed of by an officer of the Reserve Bank generatly or specially auﬂ'lonsed in

is behalf and the decision of the Reserve Bank shall be final bmdmg
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ofa eommumcation from the bank denotmg the dishonour of electronic funds transfer,
; the fact of dishonour of such electromc funds transfer; unless and until such fact

dlsproved

(S)The provisions ofcmpmxvnofme Negotiable In: Act, 1881 shall
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]

ction or that it exceeds -

_Dishonour. of -

transfer - for

insufficicacy, .
efc., ofﬁsz

the account.

(a)ﬂleelecn-onicﬁmdstrmsferwasmmmdfor t of any amount.of
part,ofanydebtoroﬂler .

(b) the electronic funds transfer was initiated in ac#ordance with the relevant

(d) the person initiating the electronic ﬁ.tnds transfed fails to make the payment

_ (2) It shall be presumed, unless the contrary is proved, that the electronic funds
l+ans Lny debt or other liability, _

jon,. authorisation, order or agreement that the credit of his account is msufﬁcnent .



Penattics

Offences b)d
companics. 1

_inspection under seciin 4 s

_stipulated by the Res
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CHAPTER VIi

CFFENCES AND PENALTIES

26. {I)Where a person contravenes the provisions of section 4 or fails to comply
with the terms and conditions subject to which the authorisation has been issued under
section 7, he shall be punishable with imprisonment for 2 term which shall not be less than
one month but which may extend tc ten years or with fine which may extend to one crore
rupess or with both and with  fusther fine which may extend to one lakh rupees for every
day, after the first during whizh the contravention or failure to comply continues,

(2) Whoever ir sy appiivsiion for authorisaiion or in any return or other document
or on any information: requud tu be furnished by o under, or for the purpose of, any
provision of this Act, wilfully makes = statement witich is false in any material particular,
knowing it to be false or witfluily cinits to make a mnierial statement, shall be punishable
with imprisonment for » . whics may extend to three years and shall also be liable to
fine whick shall not be to5 e ten lakh rupees ang which may extend to fifty lakh

" rupees.

(3} I any perser tan,
documents, or to fumsisl 20
under section {Z or ur:in

relating io the operavi. - o

1w produce any sioierinnt, information, returnis or other
sement, inforina ;etuns of other documents, which
RSN KR T RO furnish or to answer any guesiion
s required by an officer making

“.i; fine which may extend 1o ten lakh
in zuch refusal, to a further fine

rupees in respect of oo

which may extend to oo iy oo gvery day for which the offence
ry
continues. )
(4) W any perss oo, o dnicaesiaen . disclosure of which is prohihited

under section 22, ko 3¥ie Wit i
to six months, or s To
twice the amount =i i

higher or with ol
(5} Where g dir

it for a term whick may extend
:ikh rupees or an amount equal to

R AT

- coiaplied with within the period
.+ g stipulated, within a reasonable

£znk under section 30 is noi paid
- tha system. provider or the system

2an of 1o pay the penaity shall be
3t be less than one month but which
wrd tc one crore rupees or with both
inues, with further fine which may
i during which the contravention

time or where the poo
within a period of t©
participant which
punishabie with imgri
may extend io ter yew, |
and where the failuie ¢
extend to one jakk ny oo
continues.

* i3 gonpravensd, - f any default is made in complying
Aot o ::-iztion, order or direction made or
nder ad in respect of which no penalty has been
¢ such contrasomion or default, as the case may be,
shall be punishable with {1 w13y extend te ten lakh rupees and where a contravention
or default is a continuing one, a further fine which may extend to twenty-five thousand
rupees for every day, afler the firs: during which the contravention or default continues.

(6) Hany provis. .o
with any other requir:t:
given or condition i
specified, then, the per

v

27. (1) Where a person committing a contravention of any of the provisions of this Act
or any regulation, direction or order rade thereunder is a company, every person who, at the
time of the contravention, was in-charge of, and was responsible to, the company for the
conduct of business of the company, as well as the company, shal! be guilty of the contravention
and shall be liable to be proceeded against and punished accordingly:

vtk s of such disclosure, whichever is-

S
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@ Nomthstandmg anything comamed in sub-section (ﬂ) where a contraventnon of
any of the provisions of this Act or of any regulntlon. direction or order made thereunder has

|been committed by a'company and it is proved that the contravention has taken place with

the consent or connivance of, or is attributabie to any neglect oa the part of any director,
manager, secretary or other officer of the company, such director, manager, ‘Secretary or

proceeded against and punished accordingly. -

| Explanation— For the purposes of this sect:on, _

(@) “company” means any body corporate and mcludec afirmor other assoclauon
of individuals; and ‘ :

s () “director”, in relat:on to a ﬁrm, means a partner in the ﬁrm

28. (/) No court shall’ mke cognizance of an offence pm.lihable under this Act except
Lpon a complaint in writing made by an officer of the Reserve Bank generally or specially

- in{:thonsed by it in writing in this behalf, and no court, lower ﬁnn that of a Metropolitan

agistrate or a Judicial Magistrate of the first class shall try any such offence;

' JProvided that the Counmaytalnecogmmoeofanoffemepmuhableundersecnon
25 upon a complaint in wrmngmadebydlepmnaggneved byﬁlédnshonowofthe electmmc
ds transfer.

(2) Notwithstanding anything conmned in the Code of Crunmal Prooedure, l973 a
agistrate inay dispense with the personal attendsince of the officer of the Reserve Bank

ling the complaint, but the Magistrate may, in his dnscretlon, at any stageof the pmeeedmgs, :

ﬂlrect the personal attendance of the complainant.

| 29, A court-imposing any fine under this Act may direct ‘rhat the whole or any part
thereof shall be applied in, or towards payment of, the costs of th:e proceedings.

30.¢(1) Notwnthstandmg anything contained in section 26 a contravention or default
fﬂlenamrereferredtomsub-secnon(z)orsub-secmn(ﬁ)of on26,asﬂtecnsemay
ﬂchscweBankmaymposemﬂnpemnconuwmmgorcbmmngdefwnapcmhy
otex ing five lakh rupees ortwice the amount involved in contravention or default
such amount is quantifiable, whichever is more; and whete siich contravention ot

" efnultwaoonnnumgvone,aﬁntherpenahywmchmayexmwmw-ﬁvemousm

ﬁupeesformrydaya&erﬂ\eﬁmdmmgwhmhmecommbnmdeﬁuhmnm

' (2) For the purposé of imposing penalty under sub-section (I), the Reserve Bank shall
ierveanotweonﬂnedefaulwrwqumhmmshowcamewhyxamoumspec;ﬁed in the
ice should not be imposed as a penalty and a reasonable o
begmntosuchdefaulwr '

i (J)AnypeualtylmposedbydukmweBmkmderﬂmsecnonshallbemble
thmapenodofdmtydnysﬁ'omﬂwdateonwhmhmmemﬂwdbydwkmvenmk

demanding payment of the sum is served on the defaulter and, in the event of failure of the -

ntopayﬂremnwuﬁmmhpemd may be recovered on a direction made by the
ipal civil court having jurisdiction in the area where the regn#redoﬂiee_ofﬂm defaulter
obmpanyorﬂbeofﬁcmlbusmofthepasomssmmd o '

o Prov:dedﬂmtnosmhdlrectlonshnllbenude exceptondnapphcauonmadebym
ohiwofmmmmmdk/nmﬂusw N

(4) The Reserve Bank may recover the amount of pe bydebnmgﬁecurmn E

coount, if any, of the defaulter or by liquidating the  beld & the credit of the
mormmmm!hepmwmofmmt_; S

, Prowded that nothing contamed in t.s a..b-Sectlon shgll render any such person
 liable to punishment if he proves that the coatravention took plaFe without his knowledge or
that he exerctsed alt due dlllgenee to prevent such contraventhn o

other officer shall also be deemed to be guilty of the conuaven and shall be hable to be

i of being heard shall

Cognizance of

Appllulm or
fine. )

Powerof

1o inzpose fines.



Power to
compound
offences.

Act 1o have |

overriding
. effect.

Mode of

i

recovery of |

penalty.
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5 The court which makes a direction under sub-section (3) shall issue a certificate
specifying the sum payable by the defaulter and every such certificate shall be enforceable
in the same manner as it were a decree made by the court in a civil suit.

(6) Where any complaint has been filed against any person in any court in respect
of the contravention or defauit of the nature referred to in sub-section (2), or, as the case
may be, sub-section (+} of section 26, then, no proceeding for the imposition of any
penalty on the person shall be taken under this section.

31 (I) Notwithstendsme anything contained w the Code of Criminal Procedure,
1973, any offence punishable under this Act for anv contravention, not being an offence
punishable with impriscument only, or with imprisenment and also with fine, may, on
receipt of an application fron: the person committing such contravention either before or
after the institution of any procesding, be compoundsd by an officer of the Reserve Bank
duly authorised by it in thiz behaill

(2) Where a coennvention has been compounded under sub-section (/), no
proceeding or further procueiing. as the case may be, shall be initiated or continued, as
the case may be, agains: “ verenn commining such contravention under that section, in
respect of the contravent.ss =¢ vompounded. :

CHAP I VRS
Plis o amEte
32 The prosisic. o oot shaid ae e :flec o owithatanding anything inconsistent
therewith contained in 1. 1o sy fur the time being in force.

“he Weserve Bank under section 30
»m whom any amount is due to the
42 amount payable by him to the
hy way of penaity and pay 1o the

33. (I3 The penzi:
may be recovered by i
defaulter, by requins
defaulter, the amouni o
Reserve Bank.

seery person to whom a nctice is
- «ith such notice, and, in particular,
1 imsurer, it shall not be necessary
document to be produced for the
<z made before payment is made

w» the contrary.

siege s ie i siailocs to which a notice under this sub-

) Save as L
issued under this sub -
where such notice it 00
for any passbook, Jem :
purpose of any enfry -~ ..o
notwithstanding thai wo rele ©osise

ar the i

OF DEUEe I

(3) Any clair toereiio g oy
section has been issued .
demand contained in the nuiee

(4) Where a perc . to -whien the notice wede. i is sub-section is sent objects to it by
a statement on cath that she sum Jemanded or ary past thereof is not due to the defaulter
or that he does not hold amy rmoney fur or en account of the defaulter, then, nothing
contained in this sub-seciion shall be deemed 1o require such person to pay any such sum
or part thereof, as the case may be, but if it is discovered that such statement was false in
any material particular, such person shall be persor:aily liable to the Reserve Bank to the
extent of his own liability to the defaulter on the date of the notice, or to the extent of the

penalty imposed on the defaulter by the Reserve Bank, whichever is less.

(5) The Reserve Bank may at any time or from time to time, amend or revoke any
notice issued under this section or extend the time for making the payment in pursuance of
such notice.

v the dete of e uotice shall be void as against any

2of 1974



45 of 1860.

- sacl)

co*poratlons of the stock exchanges.

‘ (QTheRmeBﬁakslullgmntareeeiptformymmt toumcomplmvmh
a'notice issued under this section and the person so paying shall be fully dlschrgedfmm
hi labllnytoﬂledefauhertoﬂleexmuofﬂnmantsopald

(7) Any person discharging any liability to the defauiter aﬂ#nhe meqn ofa notice

* liability to the defaulter so dnschargedormﬂleemnt ofﬂle penalty\lmposed onthedefaulm

the Reserve Bank, whichever is less.

| ()] Ifﬂ:epersontowhomﬂnmtteemderthisseqnonwsmtfmlstonmkcpmmtm

the amount specified in the notice and further proceedings may be against him for the
lsauonofﬂleamoumaslfltwenmmdwﬁomhunm mumerprOVidedintliis

section. !
| Explanation—Forﬂiepurpom ofﬂnsseet:on,"‘defnu memsanyperson or
has:mposedlpenalty.

provider or system pmlclpmt on whom the Reserve B
er section 30. ‘

34. Nothing contamed in thl! Act shall apply to stock exhhanges ot lhe cleanng

o

\
‘ . 35, Evelyo‘fﬁcerofmekeserveBankwhohasbeen

Act, shallbedeemedtobeapubhc servantvnﬂlmﬂaem
eliaICode

136 No suit or other legal pmceedmgs shall lie against the

with any power under
eaning 0 sect:on 21 of the Indian

an ing which is in good faith done or intended to be done in pdrsuanee of this Act, any
lations, order or direction made or gwen thereunder. |
|

[ 37.(IyIfany d:fﬁculty arises in gwmg effect to the provisions ofﬂus Act, the Central
Gp}venunent may, by order publlslwd in the Official Gazette, make such provision is not

memornmmmmomwmv 13

, ¢entra| Govemment, the.
. Reserve Bank, or any officer thereof for any damage caused or likely to be caused by

. u:Fer this section shall be personally liable to the Reserve Bank to the extent of his own
by

uance thereof to the Reserve Bank, he shall be deemed to be | defaulter in respect of

Act 50k 10 apply -
t0  stock ex- |

changes -~ or

clearing "~ cor-
porations  ¢f
stock ex-
changes.
Certnin persoits
deemed to-be
public scrvants
Sl
‘Protection of
action taken
in good faith,

Power 10 remove
difficulties. .

nsistent with the provisions of this Act as appear to it fo be nepessary or expedient for

oving the difficulty:

| Provided thatnoordersha]lbemadeunderthtssectlonafterﬂleemtryofapenodof '

twdr years from the commencement of this Act.

b (@) Everyordermadeundcrtlnssecnon shall be laid, assoonabmaybeaﬂcrltlsmade
bcfpre each House of Parliament.

8. (1) The Reserve Bank may, by notlﬁcahon make regulatﬁons consistent with this

‘ chg to carry out the provmons of this Act,

(2) In particular, and without prejudice to the generality of ﬂle foregomg provuslon,
regulatlons may provide for all or any of the following matters, namely-— '

i - (a) the powers and functions of the Committee constlhlted under. sub-sect:on

(b)lhefomandmmmmwhlchanapphcmonﬁm for commencing

mhapphcatnonundwsqb-sectmn())ofsectmns

Aaahd!bzmwdmdermb—m()}ofm? i

(d)memofmnmmmndmm

ofsmdudstobecomlwdwﬂhbyﬁeplymm
-section 10; -

} 10 determination
x sub-section (1) of

7

(2),ﬂwnmeandvenueof|tsmeetmgsandd1eproeedurenqbefollowndbyuatm‘_ '
‘meetmgs(mcludmgﬂ)equonnnatsuchmemdgs)mxderstlepectlon(l)ofsecuon:!, o

.orcanmngonapaymMsystunslmllhemademdthcfen\whmhshallmmpmy _

(c)ﬂlefommwhwhanmﬂmmﬁwtoopum:upq}mnlﬂunmﬂnis

Power of Reserve
Bank to makg
regulations.
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() the iniervais, at which and the {orm and manner in which the information or
returns required by the Reserve Bank shall be furnished under section 12;

(/) such other matters as are required (o be, or may be, prescribed,

(2) Any regulation made under this section shali have effect from such eariier or later
date (nor earlier than rhe datz of commencemert of this Act) as may be specified in the
regulation.

25 300R a8 may be alter it is made by the Reserve Bank, be
smient and that Cesra Government shall cause a copy of the
¢ of Parliarmem, whiie it is in session, for a total period of
thirty days which may e connpised in one session o iR 1w OF more successive sessions,
and if, before the expiry « wesion irmediately toilowing the session or the successive
sessions aforesaid, boiti [H{omses agies in making eny moedification in the reguiation, or both
Houses agree that the regninio should not be mmade. the repulation shall, thereafier, have
sffect oniy in such rmoditie: ot be of e erfoct, o4 the case may be; so. however, that
any such mo:dification
previously done unde

{3) Every reguiaty
forwarded to the Centrad G
same to be laid befoi = each i}

.

.x_'ii’gﬂ, =

K. N.CHATURVEDI,
Secy. to the Govt, of India.
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